
Notices of default 
up sharply in April
By Hillary Borrud
The Bulletin

A huge jump in the number of 
notices of default filed in Des-
chutes County in April could 
be a sign that the foreclosure 
crisis is picking up steam again 
after major lenders halted the 
proceedings last year to ex-
amine robo-signing and other 
problems. 

More than 80 percent of the 
notices last month were filed by 
a subsidiary of Bank of Ameri-
ca, according to data from Des-
chutes County. In January and 
February, the company — Re-
conTrust — filed no notices of 
default, and it filed only 15 in 
March. 

Last month’s default statis-
tics are probably a sign that 

banks are beginning to restart 
foreclosures after they stopped 
many last fall to fix problems 
with documentation, according 
to a Deschutes County record-
ing official, staff at a nonprofit 
organization that assists ho-
meowners, and members of 
the real estate and mortgage 
industries.
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Notices of default increased dramatically in Deschutes County in April, after 
dropping to levels during first-quarter 2011 that had not been seen since 2008. A 
notice of default begins foreclosure proceedings, but not all properties on which 
notices of default are issued are repossessed. ReconTrust, described on the 
company website as a “wholly-owned subsidiary of Bank of America,” filed 82 
percent of the notices of default in April. In January and February, it filed none.
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A spokeswoman for Bank of 
America did not respond to a call 
for comment Monday.

A notice of default begins fore-
closure proceedings, but not all 
properties that receive notices of 
default are seized by banks.

Laura Fritz, housing direc-
tor at NeighborImpact, said she 
was aware that lenders built up 
a backlog of properties on which 
they intended to foreclose.

“I’m not surprised at all, actu-
ally, to hear the number went up 
(in April), because it’s our under-
standing the banks held off on 
filing those notices of default be-
cause they wanted to make sure 
they were doing their process cor-
rectly,” Fritz said. 

Selef Spragg, the housing cen-
ter manager at NeighborImpact, 
said another factor could begin 
to drive up notices of default and, 
ultimately, foreclosures. In the 
past couple of months, staff at 
the nonprofit have talked to more 
homeowners who decided to give 
up their homes, sometimes after 
spending months in a foreclosure 
prevention program.

“Before, there was a lot of hope 
for modifications,” Spragg said. 
“Now, a lot of clients are just giv-
ing up. ... Even though we encour-
age them to keep on trying, and 
we encourage them to keep on 
going forward with it, many feel 
that way.”

ReconTrust factors  
in increase

ReconTrust conducts foreclo-
sures at the direction of Bank 
of America, said Jeff Sageser, 
recording supervisor at the Des-
chutes County Clerk’s Office. 

“If you start peeling away the 
layers and looking at who’s at 
the root of it, it was ReconTrust,” 
Sageser said of the sharp decline 
and quick rebound in notices of 
default in Deschutes County. 

The decline in notices of default 
began around the time many lend-
ers came under scrutiny last year 

for problems documenting the 
steps they took to seize proper-
ties, Sageser said. For example, 
some loan servicers signed and 
filed affadavits without confirm-
ing their accuracy, a practice that 
became known as robo-signing. 

Sageser said several other po-
tential explanations for the de-
crease in notices of default at the 
end of 2010 and early this year 
can be ruled out. “The economy 
wasn’t getting any better, rates 
weren’t changing,” Sageser said 
Monday. Nor were mortgage 
modifications increasing, he said.

Michael James, principal bro-
ker and chief executive officer 
of Oregon Group Realty LLC, 
said he noticed that ReconTrust 

began delaying foreclosures last 
fall. James works for real estate 
investors, buying up foreclosed 
properties. Attorneys general in 
all 50 states announced an inves-
tigation in October into whether 
lenders filed flawed foreclosure 
paperwork.

“In October, Recon started 
just postponing them 30 days,” 
James said of foreclosure sales. 
“Then the next 30 days, they 
postponed those again. Then we 
had 60 days of backup. And it 
has progressed and progressed 
and progressed.”

Oregon law gives lenders 180 
days to complete foreclosures. 
If they fail to do so in that time, 
lenders have to start the process 

over again, James said, “so that’s 
what is happening.”

Dave Woodland, senior vice 
president of Signet Mortgage 
Corp., also attributed the roller-
coaster dip and increase in no-
tices of default to lenders halting 
the process last year. It’s good for 
the health of the housing market 
that foreclosures are once again 
moving forward, he said.

“There is no benefit in having 
large numbers of future foreclo-
sures waiting to keep hitting us,” 
Woodland said. “It’s painful med-
icine, but the national economy 
is not going to recover until hous-
ing recovers, and housing can’t 
recover until we get through the 
foreclosure boom.”

This process could contin-
ue into 2012, Woodland said. 

Hillary Borrud can be  
reached at �41-617-7829 or at 
hborrud@bendbulletin.com.
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Auctioneer Paul Helikson, right, works with Michael James, principal broker and chief executive 
officer of Oregon Group Realty LLC, during a foreclosure property auction on the steps of the 
Deschutes County Courthouse in Bend.
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“Before, there was a lot of hope for modifications. 
Now, a lot of clients are just giving up.”
— Selef Spragg, housing center manager at NeighborImpact




